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Glenn G. Blair, CPA 

Erin D. Thomsen, CPA 


Independent Auditor's Report 

Hamilton Technical College, Ltd. and 
Hamilton Family Limited Partnership 
Davenport, Iowa 

We have audited the accompanying consolidated balance sheet of Hamilton Technical 
College, Ltd. and Hamilton Family Limited Partnership as of December 31, 2009 and the related 
statements of operations and owners' equity and cash flows for the year then ended. These 
financial statements are the responsibility of the Company's management. Our responsibility is 
to express an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement. An audit includes examining, 
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. We believe that 
our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material 
respects, the financial position of Hamilton Technical College, Ltd. and Hamilton Family 
Limited Partnership as of December 31, 2009 and the results of its operations and its cash flows 
for the period then ended, in conformity with accounting principles generally accepted in the 
United States of America. 

Our audit was conducted for the purpose of forming an opinion on the basic financial 
statements taken as a whole. The accompanying footnote 8 on the institution's calculation of its 
Title IV 90/10 revenue test and footnote 7 on related party transactions are required by the U.S. 
Department of Education and are presented for purposes of additional analysis and are not a 
required part of the basic financial statements. Such information has been subjected to the 
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is 
fairly stated in all material respects in relation to the basic financial statements taken as a whole. 

Members American Institute of Certified Public Accountants, Private Companies Practice Section 
Iowa Society of Certified Public Accountants 
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In accordance with Government Auditing Standards, we have also issued a report dated 
June 29, 2010 on our consideration of Hamilton Technical College, Ltd. and Hamilton Family 
Limited Partnership's internal control over financial reporting and on our tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. 
The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the result of that testing, and not to provide an opinion on the 
internal control over financial reporting or on compliance. That report is an integral part of an 
audit performed in accordance with Government Auditing Standards and should be considered in 
assessing the results of our audit. 

~ll~'r~T ~e.,. 
BLAIR, THOMSEN & CO., P.C. 
Certified Public Accountants 

June 29,2010 
Davenport, Iowa 

Members American Institute of Certified Public Acccuntan\l;, Private Companies Practice Section 
Iowa Society of Certified Public Acccuntan\l; 
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HAMILTON TECHNICAL COLLEGE, LTD. 

AND HAMILTON FAMILY LIMITED P ARTNERSIDP 


(AS A VARIABLE INTEREST ENTITY) 

CONSOLIDATED BALANCE SHEET 


AS OF DECEMBER 31, 2009 


ASSETS 


Current Assets: 
Cash and cash equivalents $ 266,080 
Accounts receivable, net of allowance o 

for doubtful accounts of$93,000 431,730 
Officer note receivable 5,913 
Other current assets 2,479 

Total Current Assets 706,202 

Property and Equipment: 
Building 2,975,683 
Land 250,000 
Leasehold improvements 736,092 
Educational equipment 1,290,226 
Office equipment 746,240 
Transportation equipment 96,593 
Less: accumulated depreciation (2,929,498) 

Net Property and Equipment 3,165,336 

Other Assets 128,861 

Total Assets $ 4,000,398 

The Notes to the Financial Statements are an integral part ofthis statement. 

Blair, Thomsen & Co., P.C. 
Certified Public Accountants 
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HAMILTON TECHNICAL COLLEGE, LTD. 

AND HAMILTON FAMILY LIMITED PARTNERSHIP 


(AS A VARIABLE INTEREST ENTITY) 
CONSOLIDATED BALANCE SHEET (CONTINUED) 

AS OF DECEMBER 31, 2009 

LIABILITIES AND OWNERS' EQUITY 

Current Liabilities: 
Accounts payable $ 42,311 
Accrued liabilities 212,330 
Deferred tuition revenue 433,299 
Current maturities of capital leases 15,947 
Current maturities of long term debt 165,052 

Total Current Liabilities 868,939 

Long Term Liabilities: 
Capital leases, net of current maturities 11,036 
Long term debt-net of current maturities 2,904,229 

Total Long Term Liabilities 2,915,265 

Total Liabilities 3,784,204 

Owners' Equity: 
Common stock, no par value, 100,000 shares 

authorized, issued and outstanding 10,000 
Retained earnings 407,026 
Partnership capital (200,831) 

Total Owners Equity 216,195 

Total Liabilities and Owners' Equity $ 4,000,398 

The Notes to the Financial Statements are an integral part of this statement. 

Blair, Thomsen & Co., P.C. 
Certified Public Accountants 
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HAMILTON TECHNICAL COLLEGE, LTD. 

AND HAMILTON FAMILY LIMITED PARTNERSHIP 


(AS A VARIABLE INTEREST ENTITY) 

CONSOLIDATED STATEMENT OF OPERATIONS 


FOR THE YEAR ENDED DECEMBER 31,2009 


Tuition and fees 
Rental income 
Interest and other 

Total Revenue 

Revenue 

Costs and Expenses 

Course materials, supplies and instruction costs 
General and administrative 
Sales and marketing 
Facilities 
Depreciation and amortization 
Bad debts 
Interest expense 

Total Costs and Expenses 

Net Income 

$ 3,666,732 
21,278 

6,798 
3,694,808 

986,386 
1,185,360 

293,445 
285,014 
160,031 
216,839 
186,024 

3,313,099 

$ 381,710 

The Notes to the Financial Statements are an integral part ofthis statement. 

Blair, Thomsen & Co., P.C. 
Certified Public Accountants 
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HAMILTON TECHNICAL COLLEGE, LTD. 
AND HAMILTON FAMILY LIMITED PARTNERSHIP 

(AS A VARIABLE INTEREST ENTITY) 
CONSOLIDATED STATEMENT OF OWNERS' EQUITY 

FOR THE YEAR ENDED DECEMBER 31, 2009 

Common Stock 
Shares Amount 

Retained Earnings 
(Hamilton Technical 

College) 

Partnership Capital 
(Variable Interest 

Entity) Total 

Balance, January 1,2009 100,000 $ 10,000 $ 232,270 $ 315,041 $ 557,311 

Distributions (222,826) (500,000) (722,826) 

Net Income 397,582 (15,872) 381,710 

Balance, December 31, 2009 100,000 $ 10,000 $ 407,026 $ (200,831) $ 216,195 

The Notes to the Financial Statements are an integral part of this statement. 

Blair, Thomsen & Co., P.C. 
Certified Public Accountants 
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HAMILTON TECHNICAL COLLEGE, LTD. 
AND HAMILTON FAMILY LIMITED PARTNERSHIP 

(AS A VARIABLE INTEREST ENTITY) 
CONSOLIDATED STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED DECEMBER 31, 2009 

Cash flows from (used by) operating activities: 
Net income 
Adjustments to reconcile net income to 
net cash from (used by) operating activities: 

Depreciation and amortization expense 
Changes in operating assets and liabilities: 

Accounts receivable 
Prepaid expenses and other current assets 
Accounts payable 
Deferred tuition 
Accrued expenses 

$ 381,710 

160,031 

150,992 
51 

(22,615) 
(78,888) 
81,119 

Net cash from (used by) operating activities 672,399 

Cash flows from (used by) investing activities: 
Purchase of fixed assets 
Net cash from (used by) investing activities 

!145,79Il 
(145,791) 

Cash flows from (used by) financing activities: 
Distributions 
Principal payments on long term debt 
Net cash from (used by) financing activities 

(222,826) 
(198,229) 
(421,055l 

Net Increase(Decrease) in Cash 105,553 

Cash balance, Beginning of Year 160,527 

Cash balance, End of Year $ 266,080 

Supplemental disclosures for cash flow information: 
Cash paid for interest 

Non-cash distribution 

$ 

$ 
179,231 

5QQ.QQQ 

The Notes to the Financial Statements are an integral part of this statement. 

Blair, Thomsen & Co., P. C. 
Certified Public Accountants 
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HAMILTON TECHNICAL COLLEGE, LTD. 

AND HAMILTON FAMILY LIMITED PARTNERSIDP 


(AS A VARIABLE INTEREST ENTITY) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


FOR THE YEAR ENDED DECEMBER 31,2009 


Note 1- Summary of Significant Account Policies 

Organization and Nature of Business 

The consolidated financial statements include the accounts of Hamilton Technical College, 
Ltd. (an Iowa corporation) and Hamilton Family Limited Partnership (an Iowa limited partnership) 

as a variable interest entity (collectively referred to as the "Company"). The Company is engaged 

in proprietary education and training with its school facility located in Davenport, Iowa. 

Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting 

principles requires management to make estimates and assumptions that affect the amounts 
reported in the financial statements and accompanying notes. Actual results could differ from 

those estimates. 

Accounts Receivable and Economic Dependency 

Accounts receivable represents outstanding balances due from students. An allowance for 

doubtful accounts has been established to reserve for accounts receivable amounts deemed to be 

uncollectible by management. 

A significant portion of the Company's revenues are provided by students who participate 
in government financial aid programs. In connection with this participation, the Company is 
subject to rules and regulations promulgated by the u.s. Department of Education. 

Cash Equivalents 

For purposes of the statement of cash flows, the Company considers all short-term 
securities purchased with a maturity of three months or less to be cash equivalents. 

Blair, Thomsen & Co., P.C. 
Certified Public Accountants 
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HAMILTON TECHNICAL COLLEGE, LTD. 

AND HAMILTON FAMILY LIMITED PARTNERSIDP 


(AS A VARIABLE INTEREST ENTITY) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


FOR THE YEAR ENDED DECEMBER 31, 2009 


Note 1- Summary of Significant Account Policies (continued) 

Concentrations of Credit Risk 

The Company maintains cash balances in one bank in excess of Federal Deposit Insurance 
Corporation insured limits. Excess cash amounts with the bank are invested in repurchase 
agreements which are secured by pools of marketable securities of federal agencies. 

Property and Equipment 

Property and equipment are stated at cost. Depreciation is provided using straight-line and 
accelerated methods over the estimated useful lives of the classes of property and equipment 
ranging from 3 to 39 years. 

Deferred Tuition Revenue 

Deferred tuition revenue in the accompanying balance sheet represents the portion of 
tuition attributable to future educational services to be performed. 

Revenue and Costs 

Tuition revenues are recognized ratably over the academic periods of respective students. 
Educational and advertising costs are expensed when incurred. 

Income Taxes 

The stockholders of Hamilton Technical College, Ltd. have elected to be taxed as an "S 
corporation" for federal income tax purposes. The income or loss of an S corporation is included 
in the income tax returns of the stockholders. The income or loss of Hamilton Family Partnership, 
a limited partnership, is included in the income tax returns of the partners. Accordingly, the 
Company makes no provision for income taxes in its financial statements. 

Blair, Thomsen & Co., P.C. 
Certified Public Accountants 
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HAMILTON TECHNICAL COLLEGE, LTD. 

AND HAMILTON FAMILY LIMITED PARTNERSHIP 


(AS A V ARIABLE INTEREST ENTITY) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


FOR THE YEAR ENDED DECEMBER 31,2009 


Note 1- Summary of Significant Account Policies (continued) 

Common Stock 

The Company's issued and outstanding common stock consists of 10,000 shares of voting 
common stock and 90,000 shares of non-voting Class B common stock. Except for the voting or 
non-voting characteristics, the powers, preferences, and rights of shares of the Company's 
common stock and shares of Class B common stock are identical. 

Note 2 - Property and Equipment 

Property and equipment are stated at cost and are depreciated on a straight line basis over 
their estimated useful lives. The Company has a capitalization policy of expensing all assets less 

than $1,000. 

Note 3 - Other Assets 

Note receivable from stockholder, interest of 5% 
per annum payable on a semi-annual basis for 
first year, and a variable rate thereafter; monthly 
interest and principal payments to be made after 

one year on a fifteen year term; collateralized by 

a security interest in assets of stockholder $ 104,000 

The Company paid to have its web-page re-built. The 
cost of this installation net of the related amortization 
is included 24,861 

Total Other Assets $ 128,861 

Blair, Thomsen & Co., P.C. 
Certified Public Accountants 
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HAMILTON TECHNICAL COLLEGE, LTD. 

AND HAMILTON FAMILY LIMITED PARTNERSHIP 


(AS A VARIABLE INTEREST ENTITY) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


FOR THE YEAR ENDED DECEMBER 31,2009 


Note 4 - Long-Term Debt 

Long-term debt as of December 31, 2009, is as follows: 

Note payable to bank; monthly principal & interest payments 
of$17,693; interest at 5.47% per annum; due in full on 
November 18,2011; collateralized by mortgage on real 
property $ 2,483,585 

Note payable to bank; monthly principal & interest payments 
of $9,674; interest at 5.39% per annum; due in full on 
November 18,2011; collateralized by mortgage on real 

property 585,696 

Total Debt 3,069,281 

Less current maturities (165,052) 

Total Long-term Debt $ 2,904.229 

Future maturities of long-term debt are as follows: 

2010 
2011 
Thereafter 
Total 
Less Current Portion 
Total Long-Term Debt 

$ 

$ 

165,052 
2,904,229 

3,069,281 
(165,052) 

2.904.229 

Note 5 - Capital Leases 

During the year ended November 30, 2006, the Company financed equipment purchases 
totaling $193,117 with capital lease obligations. Effective interest rates on these lease obligations 
range from 4.5% to 8.75%. Maryanne Hamilton, a stockholder and officer of the Company, has 
guaranteed these capital leases. 

Blair, Thomsen & Co., P.C. 
Certified Public Accountants 
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HAMILTON TECHNICAL COLLEGE, LTD. 

AND HAMILTON FAMILY LIMITED PARTNERSHIP 


(AS A VARIABLE INTEREST ENTITY) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


FOR THE YEAR ENDED DECEMBER 31,2009 


Note 5 Capital Lease (continued) 

The future minimum lease payments under these capital leases and the net present value of 
the future minimum lease payments are as follows as of December 31,2009: 

2010 $ 16,836 
2011 11,219 
Thereafter 
Total payments due 28,055 
Amount representing interest (1,072) 

Present value of future minimum payments 26,983 
Less current portion (15,947) 
Long-tenn portion $ 11.036 

Note 6 Operating Lease 

The Company entered into a non-cancelable operating lease for the use of various computer 
and printing equipment. The lease has a five year tenn with monthly payments of $1,785 due each 
month. The first payment was due on January] 4, 2008. The Company also maintains leases for 
various other equipment and automobiles. The Company incurred $43,907 of rent expense in the 
year ended December 31, 2009 as a result of these leases. The future minimum lease payments 
under all operating leases are as follows as of December 31, 2009: 

2010 $ 43,097 
2011 26,844 
2012 21,426 
Thereafter 
Total payments due 

Blair, Thomsen & Co., P. C. 
Certified Public Accountants 
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HAMILTON TECHNICAL COLLEGE, LTD. 

AND HAMILTON F AMIL Y LIMITED PARTNERSmp 


(AS A VARIABLE INTEREST ENTITY) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


FOR THE YEAR ENDED DECEMBER 31,2009 


Note 7 - Related Party Transactions 

The Company participates in Student Financial Aid ("SF A") under the Title IV programs 
administered by the U.S. Department of Education pursuant to the Higher Education Act of 1965, 
as amended ("HEA"). The Company must comply with the regulations promulgated under the 
HEA. Those regulations require that all related party transactions be disclosed, regardless of their 
materiality to the financial statements. 

During the year ended November 30,2006, the Company advanced $143,700 to Lisa Boyd, 
a stockholder and officer of the Company, which is reflected in other assets in the accompanying 
consolidated balance sheet (see Note 4). This secured note receivable had a balance of $104,000 at 
December 31,2009. 

Hamilton Technical College is the primary tenant in the property owned by Hamilton 
Family Limited Partnership. Hamilton Technical College paid rent to Hamilton Family Limited 
Partnership of $319,740 for the period ending December 31, 2009. The lease term does not exceed 
one year. 

The Company purchased painting services from the spouse of a shareholder in the amount 
of$33,570 for the period ending December 31, 2008. 

Note 8 Economic Dependence on Student Financial Aid 

The Company derives a substantial portion of its revenue from Student Financial Aid 
(SF A) received by its students under the Title IV programs administered by the U.S Department of 
Education pursuant to the Higher Education Act of 1965, as amended (HEA). To continue to 
participate in the SFA programs, the Company must comply with regulations promulgated under 
the HEA. The regulations restrict the proportion of cash receipts for tuition and fees from eligible 
programs to not more than 90 percent from the Title IV programs. The failure of the Company to 
meet the 90 percent limitation will result in the loss of the Company's ability to participate in SFA 
programs. For the year ended December 31,2009, the Company received $3,229,081 of Title IV 
funds, with total eligible cash receipts of $3,587,230, resulting in a percentage of 90.0%. This 
information is required by the U.S. Department of Education and is presented for purposes of 
additional analysis and is not a required part of the basic financial statements. 

Blair, Thomsen & Co., P.C. 
Certified Public Accountants 
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HAMILTON TECHNICAL COLLEGE, LTD. 

AND HAMILTON FAMILY LIMITED PARTNERSHIP 


(AS A VARIABLE INTEREST ENTITY) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


FOR THE YEAR ENDED DECEMBER 31,2009 


Note 9 - Variable Interest Entity 

The Company is the primary beneficiary of the Hamilton Family Limited Partnership, of 
which Maryanne Hamilton, an officer and majority owner of the Company, is the general partner. 
Accordingly, the Company has consolidated the assets, liabilities, and results of operations of the 
Hamilton Family Limited Partnership in the accompanying consolidated financial statements. 

Note 10 - Financial Standards 

As noted above, the Company participates in government financial aid programs. In 
connection with this participation, the Company is subject to financial standards promulgated by 
the U.S. Department of Education. The composite score standard combines different measures of 
fundamental elements of financial health to yield a single measure of a school's overall financial 
health. The composite score is measured along a common scale from negative 1.0 to positive 3.0. 
Composite scores between 1.5 and 3.0 are deemed to be financially responsible without further 
oversight. For the year ended December 31,2009, the Company's composite score was 1.78. 

Note 11 Non~Cash Distribution 

In the year ended November 30, 2006, the general partner of the Partnership, as a result of 
debt restructuring of the consolidated group, had a note outstanding to the Partnership. During the 
current year it was decided to distribute sufficient funds in order for this debt to be satisfied. The 
effect of this decision was to reclassify the debt as a distribution. 

Blair, Thomsen & Co., P.C. 
Certified Public Accountants 
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BT&CO. Blair, Thomsen & Co., P.C. • Cert!fied Public Accountants 
4427 E 56th Street, Davenport, IA 52807 • Telephone 563-514-5522 • Fax 563-514-3334 

Glenn G. Blair, CPA 
Erin D. Thomsen, CPA 

Independent Auditor's Report on Supplementary Schedules 

Hamilton Technical College, Ltd. and 
Hamilton Family Limited Partnership 
Davenport, Iowa 

Our report on our audit of the basic financial statements of Hamilton Technical College, 
Ltd. and Hamilton Family Limited Partnership as of December 31, 2009 appears on page 1 and 
page 2. Our audit was performed for the purpose of forming an opinion on the basic financial 
statements taken as a whole. The summary consolidating balance sheet and summary 
consolidating statement of operations are presented for the purpose of additional analysis and are 
not required parts of the basic financial statements. This information has been subjected to the 
auditing procedures applied to the audit of the basic financial statements, and, in our opinion, the 
information is fairly stated in all material respects in relation to the basic financial statements taken 
as a whole. 

~:-r~~~'c..} (l.e. 
BLAIR, THOMSEN & CO., P.e. 
Certified Public Accountants 

June 29, 2010 
Davenport, Iowa 

Page 15 

Members American Institute of Certified Public Accountants, Private Companies Practice Section 

Iowa Society of Certified Public Accountants 




HAMILTON TECHNICAL COLLEGE, LTD. 

AND HAMIL TON FAMILY LIMITED PARTNERSHIP 


(AS A VARIABLE INTEREST ENTITY) 

SUPPLEMENTAL CONSOLIDATING BALANCE SHEET 


AS OF DECEMBER 31, 2009 


Hamilton 
Hamilton Family 

ASSETS Technical Limited Eliminations 
College Partnership Entries Consolidated 

Current Assets: 
Cash and cash equivalents $ 224,225 $ 41,855 $ 266,080 
Accounts receivable, net of allowance o 

for doubtful accounts of $93,000 431,730 431,730 
Officer note receivable 5,913 5,913 
Other current assets 2,479 12,591 (12,591) ___2,,-,4_79_ 

Total Current Assets 664,347 54,446 (12,591) __70_6,,-,2_02_ 
Property and Equipment: 

Building 2,975,683 2,975,683 
Land 250,000 250,000 
Leasehold improvements 736,092 736,092 
Educational equipment 1,290,226 1,290,226 
Office equipment 746,240 746,240 
Transportation equipment 96,593 96,593 
Less: accumulated depreciation (2,331,962) (597,536) _____ (2,929,498) 

Net Property and Equipment 537,189 2,628,147 o 3,165,336 
Other Assets 421,769 (292,908) __12_8,"-,8_61_ 
Total Assets $ 1,623,305 $ 2,682,593 $ (305,499) $ 4,000,398 

The accompanying notes are in integral part of this statement. 

Blair, Thomsen & Co., P.C. 
Certified Public Accountants 
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HAMILTON TECHNICAL COLLEGE, LTD. 

AND HAMILTON FAMILY LIMITED PARTNERSHIP 


(AS A VARIABLE INTEREST ENTITY) 

SUPPLEMENTAL CONSOLIDATING BALANCE SHEET (CONTINUED) 


AS OF DECEMBER 31, 2009 


Hamilton 
LIABILITIES AND OWNERS' EQUITY Technical 

College 
Current Liabilities: 

Accounts payable $ 54,902 
Accrued liabilities 105,399 
Deferred tuition revenue 433,299 
Current maturities of capital leases 15,947 
Current maturities of long term debt 86,639 

Total Current Liabilities 696,18.6 
Long Term Liabilities: 

Capital leases, net of current maturities 11 ,036 
Long term debt-net of current maturities 499,057 

Total Long Term Liabilities 510,093 
Total Liabilities 1,206,279 
Owners' Equity: 

Common stock, no par value, 100,000 shares 
authorized, issued and outstanding 10,000 

Retained earnings 407,026 
Partnership capital 

Total Owners Equity 417,026 
Total Liabilities and Owners' Equity $ 1,623,305 

Hamilton 

Family 

Limited 


Partnership 


106,931 

78,413 
185,344 

2,698,081 
2,698,081 
2,883,424 

pOO,831) 
(200,831 ) 

$ 2,682,593 

Eliminations 
Entries Consolidated 

$ (12,591) $ 42,311 
212,330 
433,299 

15,947 
165,052 

(12,591) 868,939 

11,036 
(292,908) 2,904,229 
(292,908) 2,915,265 
(305,499) 3,784,204 

10,000 
407,026 

(200,831) 
0 216,195 

$ (305,499) $ 4,000,398 

The accompanying notes are in integral part of this statement. 
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HAMILTON TECHNICAL COLLEGE, LTD. 

AND HAMIL TON FAMILY LIMITED PARTNERSHIP 


(AS A VARIABLE INTEREST ENTITY) 

SUPPLEMENTAL CONSOLIDATING STATEMENT OF OPERATIONS 


FOR THE YEAR ENDED DECEMBER 31, 2009 


Revenue: 
Tuition and fees 
Rental income 
Interest and other income 

Total Revenue 

Costs and Expenses: 
Course materials, supplies and 

instruction costs 
General and administrative 
Sales and marketing 
Facilities 
Depreciation and amortization 
Bad debts 
Interest expense 

Total Costs and Expenses 

Net Income 

Hamilton 
Technical 

$ 3,666,732 

6,798 
3,673,530 

986,386 
1,184,030 

293,445 
473,997 

81,939 
216,839 

39,312 
3,275,948 

$ 397,582 $ 

Hamilton 
Family 
Limited 

Partnership 
Eliminations 

Entries Consolidated 

341,018 

341 8 

(319,740) 

(319,740) 

$ 3,666,732 
21,278 

6,798 
3,694,808 

1,330 

130,757 
78,092 

12 
356,891 

(319,740) 

(319,740) 

986,386 
1,185,360 

293,445 
285,014 
160,031 
216,839 
186,024 

3,313,099 

$ $ 381,710 

The accompanying notes are in integral part of this statement. 
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BT&CO. Blair, Thomsen & Co., P.C. • Certified Public Accountants 
4427 E 56'" Street, Davenport, IA 52807· Telephone 563-514-5522· Fax 563-514-3334 

Glenn G. Blair, CPA 

Erin D. Thomsen, CPA 


REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 

AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 

OF THE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 


WITH GOVERNMENT AUDITING STANDARDS 


To the board of Directors 
Hamilton Technical College, Ltd. and 
Hamilton Family Limited Partnership 
Davenport, Iowa 

We have audited the basic consolidated financial statements of Hamilton Technical 
College, Ltd. and Hamilton Family Limited Partnership, as a variable interest entity ("Hamilton 
Technical College") as of and for the year ended December 31, 2009, and have issued our report 
thereon dated June 29, 2010. We conducted our audit in accordance with U.S. generally accepted 
auditing standards and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. 

Internal Control over Financial Reporting 

In planning and performing our audit, we considered Hamilton Technical College's internal 
control over financial reporting as a basis for designing our auditing procedures for the purpose of 
expressing our opinion on the financial statements, but not to provide assurance on internal control 
over financial reporting. 

However, we noted certain matters involving internal control over financial reporting and 
its operation that we consider to be reportable conditions. Reportable conditions involve matters 
coming to our attention relating to significant deficiencies in the design or operation of internal 
control over financial reporting that, in our judgment, could adversely affect Hamilton Technical 
College's ability to record, process, summarize, and report financial data consistent with the 
assertions of management in the financial statements. Reportable conditions are described in the 
accompanying schedule of findings and questioned costs as items 2009-1. 
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A material weakness is a condition in which the design or operation of one or more of 
internal control components does not reduce to a relatively low level the risk that misstatements in 
amounts that would be material in relation to the financial statements being audited may occur and 
not be detected within a timely period by employees in the normal course of performing their 
assigned functions. Our consideration of internal control over financial reporting would not 
necessarily disclose all matters in internal control that might be reportable conditions and 
accordingly, would not necessarily disclose all reportable conditions that are also considered to be 
material weaknesses. However, we consider the significant deficiency described above (2009-1) to 
be a material weakness. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Hamilton Technical College's 
financial statements are free of material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which 
could have a direct and material effect on the determination of financial statement amounts. 
However, providing an opinion on compliance with those provisions was not an objective of our 
audit, and, accordingly, we do not express such an opinion. The results of our tests disclosed no 
instances of noncompliance or other matters that are required to be reported under Government 
Auditing Standards. 

This report is intended solely for the information and use of management and the U.S. 
Department of Education and is not intended to be and should not be used by anyone other than 
these specified parties. 

~,/~YC.)f!C.. 
BLAIR, THOMSEN & CO., P.C. 
Certified Public Accountants 

June 29, 2010 
Davenport, Iowa 
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HAMILTON TECHNICAL COLLEGE, LTD. 


SCHEDULE OF FINDINGS AND QUESTIONED COSTS 


Finding 2009-1: Preparation of Financial Reports 


Condition: 

The Company does not have a system of internal controls that would enable management to 

conclude that the financial statements and the related disclosures are complete and presented in 

accordance with generally accepted accounting principles. 


Criteria: 

As such, management requested us to assist in identifying adjustments to the accounting records 

and to prepare a draft of the financial statements, including the related footnote disclosures. 


Cause: 

The outsourcing weakness is not unusual in companies of this size and is a result of management's 

cost benefit decision to use our accounting expertise rather than incur internal resource costs. 


Effect: 

This internal control weakness could result in a misstatement in the financial statements going 

unnoticed by management. 


Recommendation: 

Management should evaluate this control deficiency for purposes of determining any corrective 

actions as it may deem necessary. 
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